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CONDENSED CONSOLIDATED INCOME STATEMENTS

For the Quarter Ended 31 December 2006 

	
	INDIVIDUAL 

QUARTER

3 months ended
	
	CUMULATIVE QUARTER

12 months ended

	
	31.12.2006
	
	31.12.2005
	
	31.12.2006
	
	31.12.2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	36,222
	
	16,783
	
	102,684
	
	72,001

	Cost of sales 
	(22,413)
	
	(10,929)
	
	(71,786)
	
	(45,044)

	Gross Profit 
	13,809
	
	5,854
	
	30,898
	
	26,957

	Other income
	124
	
	1,305
	
	493
	
	1,576

	Other expenses
	(11,283)
	
	(7,238)
	
	(22,871)
	
	(18,457)

	Finance costs
	(2,036)
	
	(446)
	
	(5,827)
	
	(3,764)

	Share of profit of associates 
	10
	
	(241)
	
	182
	
	(456)

	Profit/(Loss) before tax
	624
	
	(766)
	
	2,875
	
	5,856

	Taxation
	(1,532)
	
	(350)
	
	(1,662)
	
	(517)

	Profit/(Loss) for the period
	(908)
	
	(1,116)
	
	1,213
	
	5,339

	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	

	Equity holders of the parent
	(1,440)
	
	(917)
	
	1,101
	
	6,025

	Minority interest
	532
	
	(199)
	
	112
	
	(686)

	
	(908)
	
	(1,116)
	
	1,213
	
	5,339

	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent (Sen)
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	 Basic
	-0.70
	
	-0.45
	
	0.53
	
	2.92

	 Diluted
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	

	Dividend per share (Sen)
	2
	
	-
	
	2
	
	-


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheet
As at 31 December 2006 

	
	
	Unaudited
	
	Audited

	
	
	 31.12.2006
	
	31.12.2005

	
	
	RM’000
	
	RM’000

	
	
	
	
	Restated

	ASSETS
	
	
	
	

	Non Current Assets
	
	
	
	

	Property, plant and equipment
	
	12,954
	
	5,549

	Investment property
	
	7,862
	
	1,590

	Land held for development
	
	154,567
	
	162,792

	Investment in associates
	
	3,821
	
	3,639

	Other Investments
	
	163,740
	
	116,606

	Intangible assets
	
	1,255
	
	1,255

	
	
	
	
	

	
	
	344,199
	
	291,431

	Current Assets
	
	
	
	

	Development properties
	
	88,011
	
	80,830

	Inventories
	
	12,527
	
	17,514

	Trade receivables
	
	53,552
	
	36,921

	Other receivables
	
	31,582
	
	26,727

	Deposit, cash and bank balances
	
	22,254
	
	5,836

	
	
	207,926
	
	167,828

	TOTAL ASSETS
	
	552,125
	
	459,259

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holder of the parent
	
	
	
	

	Share capital
	
	205,978
	
	205,978

	Share premium
	
	43,008
	
	43,008

	Retained earnings
	
	76,864
	
	75,763

	
	
	325,850
	
	324,749

	Minority interest
	
	15,309
	
	15,197

	Total Equity
	
	341,159
	
	339,946

	
	
	
	
	


	Condensed Consolidated Balance Sheet
As at 31 December 2006 


	
	
	
	

	
	
	Unaudited
	
	Audited

	
	
	 31.12.2006
	
	31.12.2005

	
	
	RM’000
	
	RM’000

	
	
	
	
	Restated

	Non Current Liabilities
	
	
	
	

	Deferred tax liabilities
	
	3,594
	
	3,594

	Retirement benefits
	
	1,369
	
	891

	Rainbow Exchangeable Bonds
	
	150,000
	
	-

	Redemption Premium
	
	1,068
	
	-

	Borrowings
	
	124
	
	428

	
	
	156,155
	
	4,913

	Current Liabilities
	
	
	
	

	Retirement benefits
	
	248
	
	248

	Borrowings
	
	23,613
	
	82,572

	Trade payables
	
	17,042
	
	17,892

	Other payables
	
	12,359
	
	13,564

	Current tax liabilities
	
	1,549
	
	124

	
	
	54,811
	
	114,400

	Total Liabilities
	
	210,966
	
	119,313

	TOTAL EQUITY AND LIABILITIES
	
	552,125
	
	459,259


	Net assets per share (RM)

	
	1.58
	
	1.58


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Period Ended 31 December 2006 

	
	|---Attributable to the holders of the parent---|
	Minority interest
	Total

	
	|-----Non distributable-|
	Distributable
	
	

	
	Share capital
	Share premium
	
	Retained earnings
	Total
	
	

	
	RM’000
	RM’000
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	1 January 2006 
	205,978
	43,008
	
	75,763
	324,749
	15,197
	339,946

	Profit for the period
	-
	-
	
	1,101
	1,101
	112
	1,213

	31 December 2006
	205,978
	43,008
	
	76,864
	325,850
	15,309
	341,159


	1 January 2005 
	205,978
	43,008
	
	69,738
	318,724
	15,963
	334,687

	Profit for the period
	-
	-
	
	6,025
	6,025
	(766)
	5,259

	31 December 2005
	205,978
	43,008
	
	75,763
	324,749
	15,197
	339,946


	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statements

For the Period Ended 31 December 2006 

	
	CUMULATIVE QUARTER

	
	31.12.2006
	
	31.12.2005

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash used in operating activities
	(39,975) 
	
	(8,368)

	Net cash generated from investing activities
	     (35,410) 
	
	3,597

	Net cash (used)/ generated in financing activities
	   135,238 
	
	(1,262)

	NET INCREASE/(DECREASE) IN 
	
	
	

	          CASH AND CASH EQUIVALENTS
	59,853
	
	(6,033)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT THE BEGINNING
	
	
	

	         OF FINANCIAL PERIOD  
	   (40,313)
	
	(34,280)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT THE END 
	
	
	

	         OF FINANCIAL PERIOD  
	19,540
	
	(40,313)

	
	
	
	

	Represented by:
	
	
	

	Deposit, cash and bank balances
	22,255
	
	5,836

	Bank overdrafts (included within short term borrowing
	(2,715)
	
	(46,149)

	                        In note 23)
	19,540
	
	(40,313)


The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Explanatory Notes Pursuant to FRS 134 : Interim Financial Reporting       and Listing Requirements of Bursa Malaysia Securities Berhad

1 Basis of preparation 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005.

2 Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006:

FRS 2

Share-based Payment

FRS 3

Business Combinations

FRS 5

Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events After the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Interest in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The adoption of FRS 102, 108, 110, 116, 127, 128, 131, 132, 133, 136, 138 and 140 does not have significant financial impact on the Group other than the effects stated as follows:-

a)
FRS 3: Business Combinations

The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138. Goodwill from business combination is carried at cost less accumulated impairment losses and is now tested for impairment annually, or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised in profit or loss and subsequent reversal is not allowed. 

This change in accounting policy will be accounted for prospectively for business combinations where the agreement date is on or after 1 January 2006. The carrying amount of goodwill on 1 January 2006 of RM1,254,887 will not be amortised/written off but will be tested for impairment annually or when there is indication of impairment.

b) 
FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101.

c) 
FRS 140: Investment Property 

The adoption of the FRS 140 has resulted in a change of accounting policy for investment properties whereby the investment properties are now stated at fair value or at cost. There was no valuation done during the year, as such the properties are carried at cost.

	At 31 December 2005
	Previously

Stated
	
	AdjustmentFRS 140
	
	Restated
	

	
	RM’000
	
	RM’000
	
	RM’000
	

	Restatement
	
	
	
	
	
	

	Property, plant and equipment

Investment property 
	7,139

-
	
	(1,590)

1,590
	
	5,549

1,590
	

	
	
	
	
	
	
	


3 Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statement for the year ended 31 December 2005 was not qualified.

4 Seasonal or cyclical factors

The Group’s performance is not materially subject to seasonal or cyclical fluctuations.

5 Unusual item due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter under review.

6 Changes in estimates

There were no material changes in estimates that have had a material effect in the current quarter results.

7 Issuance or repayment of debt and equity securities 

The were no issuance, cancellations, repurchases, resale, and repayment of debts and equity securities for the current quarter.  

8 Valuation of property, plant and equipment

There were no valuation of property, plant and equipment for the Group.

9 Dividend paid

There was no dividend paid in the current quarter.

10
Segmental information

The segment information by activities for the Company and its subsidiaries for the current quarter is as follows:

	
	CUMULATIVE  QUARTER

12 months ended           31.12.2006
	
	CUMULATIVE  QUARTER

12 months ended           31.12.2005

	
	RM’000
	
	RM’000

	Segment Revenue
	
	
	

	
	
	
	

	Investment holding and provision of management services 
	4,163
	
	4,132

	Property Development 
	78,637
	
	68,920

	Construction
	20,156
	
	-

	Trading in building materials
	3,988
	
	5,496

	Bricks manufacturing
	842
	
	836

	
	107,786
	
	79,384

	Elimination
	(5,102)
	
	(7,383)

	Total revenue
	102,684
	
	72,001


	Segment Results
	
	
	

	
	
	
	

	Investment holding and provision of management services 
	(1,548)
	
	(8,812)

	Property Development 
	15,002
	
	14,073

	Construction
	595
	
	-

	Trading in building materials
	(330)
	
	(378)

	Bricks manufacturing
	(466)
	
	(380)

	  Total 
	13,253
	
	4,503

	Finance cost
	(5,827)
	
	(3,764)

	Share of profit from associates
	182
	
	(456)

	Total
	7,608
	
	283

	Elimination
	(4,733)
	
	5,573

	Profit before tax
	2,875
	
	5,856


11
Subsequent events 

There were no subsequent event to the end of the current quarter. 

12
Changes in the composition of the Group

There were no changes in the composition of the Group for the quarter under review.

13
Contingent liabilities

Contingent liabilities of the Group comprise of the following:-

	
	As at 31.12.2006

RM’000
	
	As at 31.12.2005

RM’000

	
	
	
	

	
	
	
	

	Corporate guarantees for facilities given to related companies 
	262
	
	262

	Bank guarantee 
	283
	
	283

	Performance bond
	210
	
	210

	Disputed by the Inland Revenue Board for year assessment of 1999 to 2004 
	1,371
	
	-

	Total 
	2,162
	
	755


14
Capital commitments

The Group did not have any capital commitments for the interim financial statement as at 31 December 2006.

15
Review of performance

The Group recorded turnover of RM102.6 million for the financial year ended 31 December 2006, an increase of 43% or RM30.7 million than the preceding year. Higher turnover recorded mainly was due to contribution from the property and construction sectors of RM78.6 million and RM20.2 million respectively. Despite higher turnover posted during the quarter, the Group posted lower profit due to expenses incurred in relation to the issuance of RM150.0 million Rainbow Exchangeable Bonds (“REBs”). 

16 Review of current quarter profitability against preceding quarter

	
	

	
	Current
	
	Preceding

	
	Quarter
	
	Quarter

	
	31.12.2006
	
	30.9.2006

	
	RM’000
	
	RM’000

	
	
	
	

	Turnover
	      36,222 
	
	17,587

	Net Profit before tax 
	      624 
	
	996


Higher turnover recorded in current quarter was mainly due to the better contribution from property development and construction sector. 

During the current quarter under review, the Group recorded net profit before tax of RM0.6 million as compared with RM0.9 million reported in the immediate preceding quarter due to expenses incurred for REBs. 

17 Prospects for the current financial year

Barring any unforeseen circumstances, the Board expects the Group’s performance to be satisfactory for the financial year ending 31 December 2007. 
18 Profit forecast and profit guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.

19 Taxation

	
	INDIVIDUAL            QUARTER

3 months ended
	CUMULATIVE       QUARTER

     12 months ended

	
	31.12.2006
	31.12.2005
	31.12.2006
	31.12.2005

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Malaysian tax:
	
	
	
	

	- current year
	1,532
	350
	1,662
	517

	
	
	
	
	


The effective tax rate of the Group is lower than that of statutory tax rate principally due to the fact that most subsidiaries of the Group are not taxable as they are in tax loss position and utilisation of the unabsorbed tax losses and capital allowance.

20
Profit on sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties held as fixed assets for the financial year to date.

21
Purchase/Disposal of quoted securities 

There were no purchases and disposal of quoted securities for the financial year ended 31 December 2006.

Total investments in quoted securities as at 31 December 2006 are as follows:-

	
	
	
	RM’000

	
	
	
	

	
	At cost
	
	117,586

	
	At carrying value
	
	116,740

	
	At market value
	
	228,767


22 Corporate proposals

There was no corporate proposal announced and pending completion during the quarter under review. 

23 Group borrowings and debt securities

The Group exposures in borrowings are as follows:

	
	As at 31.12.2006

RM’000
	
	As at 31.12.2005

RM’000

	Short term borrowings
	
	
	

	                         - secured
	23,613
	
	50,175

	                         - unsecured
	-
	
	32,397

	Total short term borrowings
	23,613
	
	82,572

	
	
	
	

	Rainbow Exchangeable Bonds - secured

Long term borrowings - secured
	151,068

124
	
	-

428

	Total borrowing
	174,805
	
	83,000


24 Off balance sheet financial instruments

There were no financial instruments with material off balance sheet risk at the date of this report.

25 Material litigation


              


There were no material litigations involving the Group at the date of this report.

26
Dividends proposed

The Group proposed to declare dividend of 2% per share less 28% income tax in respect of the financial year ended 31 December 2006 amounting to RM2,966,083.20. 

27
Earnings per share

	




	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE QUARTER

12 months ended

	
	31.12.2006
	31.12.2005
	
	31.12.2006
	31.12.2005

	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Profit attributable to the equity holder of the parent

RM’000
	(1,440)
	(917)
	
	1,101
	6,025

	
	
	
	
	
	

	Number of shares at the beginning of the period

Unit (‘000)
	205,978
	205,978
	
	205,978
	205,978

	
	
	
	
	
	

	
Basic earnings per share (Sen)
	-0.70
	-0.45
	
	0.53
	2.92
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